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China economy surpasses Japan, capping three-decadse: China surpassed | INTEREST RATES (%) [N R 1YR 2YRS 3YRS 5YRS 10YRs  30YRS
Japan as the world’s second-largest economy laattey capping the nation’s | EUro Swap 045 09 116 126 142  1.86 260  2.95
three- decade rise from Communist isolation to einegr superpower. Japan’s | UKSwap 0.55  0.73 0.80 1.23 1.54 213 310 3.7
nominal GDP for the second quarter totaled $1.288¢ss than China’s $1.337 trn, USFEDFUNDsSwAP | 023  0.37 047 0.69 098  1.62 258  3.34

i i i S : R * EONIA. BBA Libor GBP Overnight. FDFD
the Japanese Cabinet Office said today. ource: Reuters ibor vernight

Russia ba_mks flqck to fqreign debt market as _depdsi at record: Ru_ssian banks s %) R RS SvRS VRS 10VRs 15vRs 30¥Rs
are stepping up international bond sales aftetivel@orporate borrowing costs fell |5 pessank cermany|  0.57 0.81 1.34 1.88 2.36 273 3.10
to their lowest level in three months and recorpasés increased the allure of the yx gits 0.64 1.02 1.79 2.43 3.07 3.68 4.10
lenders’ debt. The yield difference for Russian pany debt compared with source: Reuters

government bonds sank to 91 basis points on Adgvi from 942 in Oct 2008

Fed offers fresh aid to shaky recoveryThe Federal Reserve on Tuesday took CURRENT % CHANGE YTD % CHANGE 52 WK % DIV YIELDS
small but significant step to counter a weakening.léconomic recovery, saying it| CAC 40 3583 -8.27 2.45 3.96
would use cash from maturing mortgage bonds it ietdbuy more government 2AX 6104 -0.60 9.64 3.06
debt. The decision to reinvest proceeds from trelpé1.3 trillion in mortgage- o019 5257 -2.54 10.93 3.46
linked debt, acquired during the 2008 financiasirin an effort to keep borrowing | 2o 10320 120 9.63 2.7t
»acq 9 p 9 EPRA EUROPE 1237 -1.30 7.24 4.58

costs down, represents a policy shift for the @ntank. A number of market
observers expect the Fed to take more policy easeps in the months ahead.

Obama wins low yields as markets shrink, aiding défit: Bond investors seeking Fy, GER UK FR T s POL GR  POR HUN  US

Source: Reuters, Datastream

top-rated securities face fewer alternatives t@3ueies, allowing President Barack cbs 10 vear

Obama to sell unprecedented sums of debt at ewer Iates to finance a $1.47 trnl SPREAD (bp) 53.8 759 8.1 185.0 216.2 1442 730.5 2604 327.5 57.3
deficit. While net issuance of Treasuries will risg $1.2 trn this year, the net Source: Datastream, AEW Europe

supply of corporate bonds, mortgage-backed seesirénd debt tied to consumer

loans may recede by $1.3 trn, according to Bankroérica(sources: The Economist, JP

Morgan, Reuters, FT, AEW Europe)

NEWS TICKER REAL ESTATE MARKET INDICATORS

America’s exports of goods were 2.2% lower in Jun¢han in May: Imports CB Richard Ellis reports new influences emerging inrEuropean debt market:
grew by 3.3%. The country’s trade deficit widened$62.0 billion in June from Despite the overall positive signs of increasingdkr confidence, the quarter also
$54.3 billion the previous month. exposed some regional differences largely as dtrefsthe impact of the sovereign

China'’s trade surplus surged to $28.7 billion in Jiy: This is the highest monthly debt crisis. France, Germany, the Netherlands dwed UK remained mainly
figure since January last year. Year-on-year expanivth slowed to 38.1% in July Unaffected. In contrast, Spain and Italy starteéxXjerience a change in sentiment

from June’s 43.9% annual rise. Import growth delimore sharply, to 22.7% in reflecting their higher budget deficits and weakerdamentals. As a result, it is
the year to July from 34.1% in the year to June. likely that the cost of money in these marketists increase in the months ahead.

Germany’s trade surplus in June rose markedlyto €14.1 bn (€9.8 bn in May). UK market rises 15.4% year-on-year:The UK commercial property market has
Exports went up by 28.5% in the year to June, winilgorts increased by 31.9%. completed a full year of capital growth, with makeising by 15.4% since last

Britain’s unemployment rate for the three months to the end of June was August, according to July’s IPD UK Monthly index. )

7.8%: This is a fifth of a percentage point lower tharitie previous quarter. Strong H1 demand for German open-ended fundsThe funds witnessed average

French industrial production was 5.7% higher in Jure than a year earlier:The ?aﬁtg;é?i]c:]%\lﬁsz{ultzignz 2ir'1]\-/e2?o;V:;vf/haevzlr);_gngo:ézwpseg\frjIthsealfidrlstssri)fﬂgnf#\gdsf
] ; A o

overall rise came despite falling by 1.7% in thentho €600 min. BVI said the drop in demand for GOEFsMay, when investors

ltaly's GDP expanded by 0.4% in the second quartersimilar to Q1. Industrial  ithdrew €1.4 bn from the funds, had since reversedune the funds reported net
production grew for the sixth month in a row in durising by 0.6%. inflows of €300 min.

Europe inflation accelerates to fastest since 2008n rising energy prices:  aareal originates EUR 1.6b new financing in Q2Aareal Bank Group has said it
Consumer prices in the 16 nations that use the imcreased 1.7% from a year yiginated €1.6 bn of new estate lending in th@sduarter of this year compared
earlier after rising 1.4% in June, according to Ewgopean Union statistics office. 1, €700 min in the second quarter of 2009.

(Sources: Bloomberg, The Economist, AEW Europe)
(Sources: PropertyEU, EuropeRE, AEW Europe)

SELECTED OFFICE MARKETS
Strong recovery for Netherlands office demand: &ke up in Amsterdam VACANCY RATE PRIME RENT PRIME NET YIELDS BUSINESS
increased by 36% (132,000 m2) whilst Utrecht sattinigs volumes increase by (%) (€/sQm/YR) (%) CONFIDENCE
16% in H1. This demand was predominately driverbbginess services sectors. In PARS (CD) 59 ! 710 1 510 ! 1
Rotterdam (89,000 mz2,+94%) the key driver was martufing, construction, -LONDON (CENTRAL) 9.7 ! 837 1 5.00 L 1
transport and communication. The Hague saw a deb§jn42% compared to H109 :IAMBURG 190‘65 i Zi = :‘302* ! L
due to less demand from public bodies. ARSAW : L = : L 1

. . . MADRID 10.7 1 324 ! 6.35 - 1
Vacancy rates drop in Moscow:Vacancy rates in Moscow's office sector droppechr 2010 Data. Source: PMA, CBRE, AEW Europe
to 15% in the second quarter, according to a repodLL. Buoyed by demand for
quality office space, the decrease marks a sigmifi¢all from the 19.6% recorded
at end-2009(Sources: PropertyEU, EuropeRE, AEW Europe)
SELECTED RETAIL MARKETS
Uneven retail investment market recovery in CEE:Prime shopping center rents CONSENSUS

. . . . . HOUSEHOLD HOUSEHOLD AVERAGE PRIME  AVERAGE PRIME YIELDS

remained mainly stable across CEE in H1 2010. Prienés in Eastern European CONSUMPTION 2009 CONSUMPTION  RENTS Q1 2010 Q12010 | r?:lL'il;féN
(EE) capitals have, however, increased consider&ténts increased for the third (%vov) 2010E (%YOY)  (€/SQM/YR)™ (%) 20108 (%)
quarter in a row in EE and are 10-15% above thelderecorded in H1 2009. This | France 0.6 1 1.2 2547 = 5.6 1 1.6
is a result of a better economic outlook combinéith Whe more volatile character | Germany -0.1* 1 -0.8* 2856  — 4.4 11
of these markets. The majority of CE capitals wsseel prime yield compression of]| ITALY -1.8 ! 0.4 2123 1 5.0 I 15
10-25 bps in H1 2010, while prime yields in KyivdaBt. Petersburg dropped by SPAN -5.0 ! 0.0 2183 — 5.3 I 15

100_200 bpS after dramatic Softening during thBiSriSources: EuropeRE, AEW Europe) Source : PMA, Consensus Forecasts, AEW Europe * Private Consumption ** Average rent of the countries’ cities
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