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CAPITAL MARKET INDICATORS

EU Under Pressure to Spell Out Stress TestStress testarebeing conducted on [T ag T M 0AY/DAY * 34 YR 2R 3vRs  5YRs  1OYRS  30VRS
banks to see whether they could withstand losstbeifegion’s debt crisis worsens.| Euro Swap 039 0.8 1.19 1.36 1.56 2.0 2.83 3.2
One concern among investors is that the tests tangwrous enough and won't | UK Swap 0.55  0.73 0.87 1.38 177 2.4 337 3.8
assume large enough potential losses. Banks gjatmild lose as much as €714 bn USFEDFunosswap | 027 053 0.6z 093 132 2.07  3.06  3.79

. . . S : Reuters * EONIA. BBA Libor GBP O ight. FDFD
in a worst-case scenario where Greece, Irelant, Rartugal and Spain all have to >**" " oor B verng

restructure their debt, Nomura Holdings Inc. estemaMoody’s Investors Service

éeud Jung 1t1 th?tSEU_banlfjslcelm ?jbs_c:rhb Ict)shses_ ce_Trg?centdand private debt in BUNDESBANK GERMANY | .50 0.95 155 212 259 293 327
reece, Portugal, Spain and Ireland without hatangise funds. UK GILTS 0.71 118 2.03 268 3.34 38 417

Kan's Election Defeat May Be Negative for Credit Réing, S&P, Moody's Say:  source: Reuters

Japan's prime minister Naot&kan campaigned on a pledge to tackle the

BOND YIELDS (%) 1YR 3YRS 5YRS 7YRS 10YRS 15YRS 30YRs

government’s record debt by cutting spending aiging the nation’s 5% sales tax. CURRENT %CHANGEYTD % CHANGE 52 WK % DIV YIELDS
The ruling coalition lost its majority in the chaerb and it lacks two-thirds of | cAC 40 3565 -9.70 17.47 4.05
members in the more- powerful lower house, makirftard to pass laws without | DAX 6082 -1.33 26.95 3.09
support from opposition parties. The election lossld lead to a downgrade of | FTSE 100 5144 -5.17 23.43 3.32
Japan’s credit rating should it hamper his abitityaddress the world’s largest| DOW JONES 10198 2.21 24.62 2.72
EPRA EUROPE 1189 -5.85 29.14 4.88

public debt, Standard & Poor’'s and Moody’s InvestBervice said.
China's Foreign Reserves Rise at Slowest Pace Sirkt¥99 in Second Quarter:

) [P % i

The country’s foreign-exchange reserves, the wera'gest, rose by 0.29% in the DS SPREADS R K R = % POl GR PR HUIN  US
CDS 10 YEAR
SPREAD (bp)

Source: Reuters, Datastream

second quarter, the least in 11 years, as expausafidr yuan gains diminished and

the European debt crisis saw capital move out oérgmg markets. China’s 44.4 742 86.8 1649 207.7 153.9 710.6 239.8 316.2 41.4
scrapping of the dollar peg could revive bets om tluan’s appreciation and source: Datastream, AEW Europe

complicate the central bank’s efforts to trim lidity in the financial system and

stem inflation (Sources: Bloomberg, FT, AEW Europe)

NEWS TICKER
US Total Employment Outside Agriculture Decreased ¥ 125,000 in JuneThe REAL ESTATE MARKET INDICATORS

departure of 225,000 temporary census workers ftioenfederal government's Governments Look to Property Sales to Bolster Finares: According to CBRE,
payrolls outweighed a modest increase of 83,0Qfiirate-sector employment. The sgles of government-owned real estate in Europe ewaged last year's total of
unemployment rate also edged down, by a fifth gfeecentage point to 9.5% in €840 min as the motivation to sell public sectomeus property assets to raise

June, largely because the labour force shrankvee feeople sought work. much-needed capital has become strongly in ligharsfounced deficit-reduction
Retail Sales in the Euro Area Crept Up:This was by 0.2% in May from the plans, CB Richard Ellis has predicted. The averdgal size of last year's
previous month. government asset transactions was generally qoitdl,saveraging €10 min. It is

Spanish Industrial Production Grew by 5.1% in the Year to the End of May: likely to be a similar story this year as buyersidviarger buildings that carry
The number of people registering for unemploymesnelits was nearly 84,000 vacancy risk, but the advisor expects the prattitee more widespread.
lower in June than a month earlier. But the cousfgbless rate rose last month toJLL Sees Improvement in European Direct Investment:According to Jones

19.9% on a seasonally adjusted basis. Lang LaSalle, the strength of economic recoveryfdshrough into European real
Inflation in Russia Slowed to 5.8% in June:This was down from 6% in May of estate investment activity, with transaction volsrirereasing in the second quarter
this year. of 2010. Direct commercial real estate investmeriurope in Q2 2010 totaled €23

bn, marking a 15% increase on Q1, €20 bn, and 8p%ruthe corresponding
period in 2009. The UK has led the recovery of biseimsaction volumes and the
pricing correction amongst prime assets, and repted 40% of overall European
investment volumes.

European Property Shares Accumulated GainsAfter the Bank of England and
European Central Bank kept benchmark interest ratetianged in an effort to
keep the economic recovery from stalling, Europpaoperty shares accumulated
gains last week. Great Portland Estates Plc stuimbed 3.91% to 300.30 pence,
Shares of Unite Group Plc climbed 4.40%. In Frafaeciere des Régions shares

climbed 1.27% to €68.32, Klépierre, closed 2.25%hhki at €23.64. (Sources:
PropertyEU, EuropeRE, AEW Europe)

The Reserve Bank of India Raised Interest RatesThis happened at an
unscheduled meeting on July 2nd, citing high iidlat The repurchase rate and
reverse repurchase rate were each raised by 2§ pasits, to 5.5% and 4%
respectively(Sources: Bloomberg, The Economist, AEW Europe)

SELECTED OFFICE MARKETS

Frankfurt: Taunusturm Office Tower Construction Postponed: The 160 m tall VACANCY RATE PRIME RENT PRIME NET YIELDS BUSINESS
office high-rise called “Taunusturm” will apparentiot be built for the time being. (%) (€/sQM/YR) (%) CONFIDENCE
Quoting the city's planning department, the dailgwspaper Frankfurter EQ:E‘;:BZ)ENTRAL g'; 4 ggg 1 :éz L 1
Allgemeine Zeitung (FAZ) reported that Tishman Spefias requested that th MUNICH( ) 86 j 336 l 510 t I
permission procedure for its recently submittedding application be suspended. PRAGUE 13' 5 | 278 . 6'36 | 1
The FAZ ascribed the withdrawal to loss of interiesthe project by the Clifford -, "7 - 430 . 528 . 1
Chance law office, which was thought to be the andenant for the project.

(Sources: ThomasDaily, AEW Europe) *Q4 2009 Data. Source: PMA, CBRE, AEW Europe

SELECTED LOGISTICS MARKETS
Gross Prime Yields on Logistics Properties in Hambrg, Frankfurt Airport PRIMERENTS  ANNUAL ANNUAL  Z009 TOTAL  ANNUAL
and Munich Dropped Beneath 7% During the Second Quaer of 2010: €sam/vr)  TReno TEDS(E) oo RETURN (%) TREND
According to Realogis, they were at 7.10% to 7.2&%nd 2009. Reason for this| ;.. 54 1 8.0 1 5.6 1
positive development is the short supply of newdings offering long-term leases. | Hausure 6 N 73 T 11 T
Yields on older storage halls and industrial buitgi also fell during the second| pracue 52 ! 8.2 ot 7.6 m
quarter since not enough core and core plus bgidimere available to satisfy the| maorio 72 m 7.5 1M -23.6 m
increase in customer demangdources: ThomasDaily, AEW Europe) Source : PMA, AEW Europe
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